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Introduction

The macroeconomic analysis of a country is fundamental for understanding its economic
performance, assessing its stability, and projecting its future trajectory.

In this document, we will examine Spain’s key macroeconomic indicators, including agency
ratings, GDP, unemployment rate, private consumption, trade balance, and risk premium.
It also addresses indicators that reflect the health of the financial system, such as the evolution
of the Euribor, delinquency rate, and bank credit. Finally, we also consider the state of the
corporate sector, including the trends in insolvency proceedings and the performance of the
IBEX 35 selective index.

Through this study, we aim to provide a clear and detailed overview of the evolution of the
Spanish economy in recent years, as well as the challenges and opportunities it faces in the

current context.

We hope this document proves useful and contributes to a better understanding of the Spanish
economy, both in general terms and especially for our investor community.

Credit Risk and Economic Studies Department, MytripleA
February 2025
Author: Carlos Gémez Garcia



Investment Grade Sovereignh Debt

As of February 2025, the three main credit rating agencies have assigned the following ratings
to Spain's sovereign debt:

e S&P: A, stable outlook.
* Moody's: Baa1, positive outlook.
¢ Fitch: A-, positive outlook.

These ratings reflect confidence in the Spanish economy, supported by solid growth,
making it one of the best-performing economies in the Eurozone in 2024.

Additionally, according to the recent publication by the Bank of Spain, public sector debt as of
December 2024 is expected to have fallen to 101.8% of GDP, a 3.3% decrease from the end of
2023 and well below the peak of 124.2% reached during the pandemic, due to strong economic
growth and fiscal consolidation.

Rating Agency Moody's S&P Fitch
Long-Term Rating Baa1l A A

Outlook Positive Stable Positive
Short-Term Rating P-2 A-1 F1

Action Date 19/05/2024 20/11/2019 08/11/2024

Source: Tesoro.es. Own elaboration



GDP Growth (% YoY)
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GDP Growth Above the Eurozone and Countries
Such as Germany, France, or ltaly

Compared to the Eurozone, Spain has demonstrated a more dynamic GDP growth over the
past year, with its expansion surpassing the Eurozone average. However, it still faces
structural challenges, such as improving productivity and its higher reliance on more cyclical
sectors like tourism.

The outlook for 2025 points to a moderation in growth, although still above the Eurozone,
thanks to the resilience of domestic consumption, the consolidation of tourism, and increased
investment driven by the digital and ecological transitions.

According to the latest report prepared by the European Commission in autumn 2024,
average GDP growth for 2025 is expected to be 2.38% in Spain, 0.85% in Germany, 0.95% in
France, 1.2% in ltaly, and 1.23% for the Eurozone.

Year-on-Year GDP Growth: Spain, Italy, Germany, France, and Euro Area (2024-2025)
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Source: European Economic Forecast. Autumn 2024. Own elaboration



Unemployment Rate (%)

Positive Evolution of the Unemployment Rate

The Spanish labor market has shown an evolution characterized by cycles of strong
expansion and pronounced crises. Since the 2008 financial crisis, Spain has
experienced a gradual recovery, although with an unemployment rate historically
higher than the European average.

After the impact of the financial crisis, unemployment peaked at nearly 27% in 2013.
Since then, economic recovery has allowed for a sustained reduction in this figure,
supported by labor reforms and job growth in sectors such as tourism, technology, and
services. The 2020 pandemic represented a new blow to employment, but furlough
schemes (ERTEs) helped mitigate the impact, and the subsequent recovery was faster
than in previous crises.

Although unemployment remains the major challenge for the Spanish economy, its
trend is highly positive, as evidenced by the following chart. According to the latest
“Encuesta de Poblacion Activa” (EPA) published by the “Instituto Nacional de
Estadistica” (INE), the unemployment rate stands at 10.61%.

Unemployment Rate Evolution in Spain (2014-2024)
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Source: INE. Labour Force Survey (EPA). Fourth quarter 2024. Own elaboration




Solid Evolution of Private Consumption

Private consumption in Spain has experienced notable evolution over the past decades,
influenced by various economic, social, and political factors.

After the financial crisis, private consumption suffered a significant contraction due to a
decrease in household incomes, rising unemployment, and economic uncertainty. However,
since 2014, economic recovery has driven gradual growth in consumption, supported by
improvements in labor conditions, a decline in the unemployment rate, and an expansive
monetary policy by the European Central Bank.

During the 2020 pandemic, private consumption plummeted due to restrictions and economic
uncertainty, but the recovery was swift, and by the end of 2021 and into 2022, consumption
levels returned to pre-pandemic levels.

Regarding the European context, Spain has shown behavior similar to the Eurozone. However,
in recent years, the growth of private consumption in Spain has been somewhat faster in
gross terms compared to the European average, maintaining a positive trend in household
spending.

The graph below shows the evolution of private consumption expenditure in volume compared
to the previous year. The data from 2006 to 2020 are arithmetic averages for four-year periods,
while from 2020 onwards, the data are annual. The estimated variation in private
consumption for Spain in 2025 and 2026 is 2.2% and 2%, respectively, while for the
Eurozone, itis 1.2% and 1.4%.

Private Consumption Expenditure Comparison: Spain vs EU (Percentage Change on Preceding Year, 2006-2026)
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Reduction of the Risk Premium

The risk premium is an indicator that reflects the difference between the yield of a country's
bonds and that of German 10-year bonds, given their perceived higher security. A higher risk
premium indicates a perception of greater risk associated with the country's debt.

The Spanish risk premium has shown a positive trend, due to an improved perception of
Spain's economy by investors. As of February 2025, the risk premium was quoted at 67 basis
points (daily average for the month), with a slight increase compared to the previous month.
In 2025, the Spanish risk premium has been quoted lower than the French one, which stood
at 80.26 basis points in January and 71.65 basis points in February.

Monthly Evolution of Spain's Risk Premium (10Y Bond Spread)
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Source: Bank of Spain. Monthly data (average of daily data). Own elaboration



Million Euros (Exports, Imports, Balance)

Positive Evolution of the Trade Balance in Recent
Years

Spain's trade balance has experienced various fluctuations in recent decades, characterized
by a persistent deficit. This deficit has been attributed to both structural and cyclical factors,
such as energy dependency, as Spain lacks its own energy resources, requiring the import of oil
and gas. Despite the trade deficit, the surplus in the services balance, primarily driven by
tourism, has helped mitigate the impact on the current account balance.

In 2020, the year marked by the COVID-19 pandemic, Spain recorded a historically low deficit,
with the coverage rate—measuring the ability of exports to cover imports—reaching 95.1%. In
2022, the trade deficit worsened due to the war in Ukraine, which led to higher energy prices,
thus raising the cost of imports, as well as the need to accumulate energy reserves in the
context of clear geopolitical uncertainty.

In the past two years, with energy prices more stabilized, we have seen an improvementin
the coverage rate, with levels above 90%.

Exports, Imports, Balance and Coverage (Jan-Nov) 2015-2024
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Drastic Reduction of the Euribor

The Euriboris the key indicator for most variable interest rate financial transactions in Spain and
Europe, and it has a significant impact on the economy, particularly on households and
businesses that rely on external financing.

Regarding its most recent evolution, after reaching a historic peak in 2008 at 5.39%, the Euribor
remained negative from February 2016 to March 2022. Since then, it has followed an upward
trend, particularly in the second half of 2023, mainly due to inflationary tensions.

In the following graph, we can observe a clear downward trend from May 2024 to February
2025 in its two main rates, for 3 and 12 months.

Comparison of 3-Month and 12-Month Euribor
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Source: https://www.euribor-rates.eu/. Data as of February 2025. Own elaboration



Bankruptcy Proceedings for SMEs and Large
Corporates Follow a Decreasing Trend

Bankruptcy proceedings in Spain are a legal process initiated when a company or individual
cannot meet their payment obligations. The main objective is to organize and manage
insolvency in an attempt to save the company, or, if that is not possible, to proceed with its
liquidation.

To properly understand the following graph, it is important to mention that during the health
crisis, the government implemented a series of measures such as bankruptcy
moratoriums and guarantees from the “Instituto de Crédito Oficial” (ICO) to prevent a
wave of business insolvencies. This created a backlog of bankruptcy cases from April 2020 to
June 2022, which explains the data related to variations in 2022 vs. 2021 in Q3 and to a lesser
extentin Q4. The spike in bankruptcies in Q1 2024 compared to Q1 2023 is mainly due to higher
inflation, rising energy costs, and tighter credit conditions.

The graph takes into account company bankruptcies (mainly Limited Liability Companies “SL”
and Public Limited Companies “SA”). To account for seasonality, the data is grouped by
quarters. By drawing a regression on the 2024 data, we can observe a trend in the reduction
of the number of company bankruptcies.

Percentage Variation of Insolvent Legal Entities per Quarter (Year over Year) Grouped by Quarter
100 A 54.23%
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Source: Registradores.org. Date updated to Q4-2024. Own elaboration
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Positive Evolution of the Default Rate
Accompanied by Growth in Bank Credit

The evolution of the default rate and credit in the Spanish financial system has shown very
positive trends in recent years, reflecting the strength of the Spanish financial system.

The economic crisis that began in 2007/2008 brought a peak in defaults of 13.62% in December
2013. Since then, the trend has been clearly downward.

As of December 2024, the default rate stood at 3.32%, the lowest since late 2008.

This positive default rate figure is also accompanied by an increase in net credit issuance, with
the total volume reaching 1,185 billion euros.

Default Rate and Total Credit (2018-2024)
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Source: Bank of Spain. December 2024. Own elaboration



Normalized Index (Base 31/12/2022)

Strong Performance of the IBEX35 vs EuroStoxx50

The IBEX 35 and the EURO STOXX 50 are two stock indices that reflect the performance of the
leading companies in Spain and the Eurozone, respectively.

Below, a graph based on 100 as of December 2022, illustrates how both indices show a
certain correlation. However, it is clear that since May 2024, the IBEX 35 has performed
significantly better. This performance is set within a positive global economic context, lower
perceived risk, and higher dividend yields.

However, it is important to make the following clarifications:

e |IBEX 35: It has a high concentration in sectors such as banking and energy, making it
more sensitive to fluctuations in these areas.

e EURO STOXX 50: Offers greater sectoral and geographical diversification, including
companies from different Eurozone countries and varied sectors such as consumer,
industry, and technology.

Among the main destabilizing factors in the market, we mainly find geopolitical risks
arising from current conflicts, as well as tariff measures and protectionism from the new
U.S. government, which could lead to a trade war that negatively impacts firm profitability.

Normalized Indices: IBEX 35 vs Eurostoxx 50
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About MytripleA

MytripleA is the leading fintech platform in Spain for innovative working capital solutions for
Spanish and European companies. Its solutions include factoring, reverse factoring, loans and
B2B BNPL.

Since its creation in 2015, it has financed more than 4,000 companies for an amount exceeding
€550 million through its investor community.

Participated by Bonsai Partners and Inveready VC funds, it has a team of 30 people spread
across its offices in Madrid, Soria and Valencia.

The loans are offered by the group’s subsidiary MytripleA Financiacién PFP, S.L., which is
licensed as European crowdfunding service provider by Spanish Securities Exchange
Commission (CNMV) (no. 10) and as a European Payment Institution by the Bank of Spain (no.
6869).
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Legal Notice

This document does not constitute an "Investment Recommendation" as defined in Article 3.1 (34) and (35) of Regulation (EU)
596/2014 of the European Parliament and of the Council on market abuse ("MAR"). Specifically, this document is not
considered an "Investment Report" nor an "Advertising Communication" as outlined in Article 36 of Delegated Regulation (EU)
2017/565 of the Commission, of April 25, 2016, supplementing Directive 2014/65/EU of the European Parliament and of the
Council concerning organizational requirements and operating conditions for investment services firms ("MiFID II").

Readers should note that this document should not be used as a basis for making investment decisions. Individuals or entities
offering investment products will be legally responsible for providing all necessary information for decision-making.

This document, prepared by the Economic Studies Department of MytripleA, is for informational purposes only and contains
data or opinions corresponding to the date of its preparation, based on sources considered reliable, although they have not
been independently verified by MytripleA. Therefore, MytripleA makes no express or implied warranties regarding the
accuracy, completeness, or correctness of the information contained in this document. The content is subject to change
without prior notice, depending on factors such as the economic context or market fluctuations. MytripleA assumes no
obligation to update this content or communicate any changes made.

MytripleA accepts no responsibility for any direct or indirect loss resulting from the use of this document or its content.
Neither the document nor its content constitutes an offer, invitation, or solicitation to acquire, divest, or acquire an interest
in assets or financial instruments, nor can they serve as the basis for any contract, commitment, or decision. The content of
this document is protected by intellectual property laws.
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